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Background

Geothermal energy, or heat from the earth’s core, can be used as an energy source in many ways, from large and complex power stations to small and relatively simple pumping systems.  More than 8,900 megawatts of utility-scale geothermal capacity in 24 countries now produce enough electricity to meet the annual needs of nearly 12 million typical U.S. households. 
 (
Geothermal resources in the United States.
  
Source:  NREL
)
The United States has more geothermal capacity than any other country.  In fact, if we could recover the resource base, our domestic resources are equivalent to a 30,000-year energy supply at our current rate of consumption.  Geothermal energy is used in all 50 U.S. states today, and in California more than 40 geothermal plants provide nearly five percent of the state’s electricity.

Geothermal energy facilities can supply environmentally-friendly baseload power and produce very low emissions.  Binary geothermal systems release essentially no emissions.  Once installed, geothermal power is available 24 hours a day, 365 days a year and is incredibly reliable.  Geothermal power plants have average availabilities of 90% or higher, compared to about 75% for coal plants.

What the Legislation Does

While the costs for electricity from geothermal facilities are declining, these installations are complex, long-term projects.  There are significant costs involved with the exploration and development of these installations and significant risks of “dry holes,” i.e., that the forecast resources will not be available.  To overcome those challenges, the Recovery Act provided the industry with two years in which to access a 30% investment tax credit.  As of March 1, 2010, this incentive helped build five geothermal energy projects with a capacity of 125.4 megawatts of electricity.  

To build on the success of the Recovery Act and to help ameliorate the risks associated with geothermal energy investment, HR ___, the Geothermal Energy Act, provides a 30% investment tax credit for geothermal energy through December 31, 2016.  This incentive will help unlock these geothermal energy resources by providing the industry with an expanded long-term investment tax credit.
For more information on Congressman Blumenauer’s energy agenda, contact Janine Benner; for more information about Congressman Blumenauer’s tax agenda, contact David Skillman.  Both are available at (202) 225-4811, or online at http://blumenauer.house.gov/.
image1.gif
200C

150°C

100C





image2.png




